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UNCLAS BONN 1 1795 

USEEC, USOECD 

E.O. 11652N/A 
TAGS: EMIN, EIND, GW 

SUBJECT: FRG PARLIAMENTARY SPOKESMAN ON STEEL 

REF: BONN 21583 

1 . ECONOMICS STATE SECRETARY GRUENER REPORTED TO 
THE BUNDESTAG THAT THE EC COMMISSION PROPOSES TO 
RAISE REFERENCE PRICES FOR STEEL WITHIN THE 
COMMUNITY BY 5 PERCENT AS OF JULY 1, BUT NOT 
MANDATORY MINIMUM PRICES. HE ADDED THAT WHILE A 
FURTHER 5 PERCENT INCREASE IN REFERENCE PRICES MIGHT 
CONCEIVABLY BE POSSIBLE THIS YEAR, THE FRG WAS 
FIRMLY OPPOSED TO ANY FURTHER INCREASES BEYOND 
THAT IN THE NEAR FUTURE AND HAD MADE IT'S 
POSITION CLEAR AT JUNE 6 MEETING OF THE EC COUNCIL. 

2. ON THE QUESTION OF WHAT POLICY SHOULD BE ADOPTED 
FOR STEEL BY THE EC AT THE END OF THIS YEAR WHEN 
UNCLASSIFIED 
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THE PRESENT PROGRAM EXPIRES, GRUENER SAID THAT 
BECAUSE OF THE WIDELY DIVERGENT VIEWS OF MEMBERS, WHICH 
MIGHT AGAIN THREATEN THE VERY EXISTENCE OF THE 
EUROPEAN COAL AND STEEL COMMUNITY, HE WAS NOT 
PRECLUDING A CONTINUATION OF THE PRESENT PROGRAM. 

HE ADDED, HOWEVER, THE INTERESTS OF STEEL PROCESSORS 
AND FABRICATORS, WHICH HAD BEEN LARGELY IGNORED, 
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WOULD HAVE TO BE TAKEN INTO ACCOUNT. THE 
COMPETITIVENESS OF A NUMBER OF GERMAN FIRMS WHICH 
DEPEND ON STEEL FOR EXAMPLE HAS DETERIORATED UNDER 
THE PRESENT EC STEEL MEASURES. 

3. IN ORDER TO ALLEVIATE FURTHER COMPETITIVE 
DISADVANTAGES TO PARTICULAR CATEGORIES OF FIRMS. 

GRUENER SAID THE FRG WOULD SUPPORT SOME SPECIAL RULES 
GOVERNING HARDSHIP CASES (E.G. FOR SHIPYARDS), BUT 
THE BASIC FRG POSITION REMAINED THAT THE EC STEEL 
CRISIS MEASURES SHOULD BE STRICTLY LIMITED IN 
DURATION. THIS WAS IMPORTANT IN ORDER TO PREVENT 
PERMANENT DAMAGE TO THE STEEL PROCESSING INDUSTRY. 

STOESSEL 
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